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. The impact of Covid-19 on the Malaysian economy is swift. \
Increased CPO price and
Malaysia's gross domestic product (GDP) contracted from 3.6 expont of rubber gloves
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in Q4 2019 to 0.7 in Q1 2020 when Covid-19 hit China, then
b fell to -17.1 in Q2 2020 when Covid-19 attacked Malaysia.
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BNM Anticipates GDP Shocks To Be More Severe Than
2008 Global Financial Crisis (Solvency Stress Test Scenarios)

Adverse Scenario 1:

Malaysia to have V-shaped recession.
It is assumed to experience a sharp
recession.

2008 Global
Financial Crisis

Adverse Scenario 2:

Malaysia to have L-shaped growth
path. Assumes an environment of
prolonged sluggish growth, which will
adversely impact income, wealth and
sentiments over an extended period, as
policy responses are either minimal or
significantly underwhelming.

Scenario 2

Scenario 1
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Source: Bank Negara Malaysia
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The impact of Covid-19 on the Malaysian Mineral
Industry is less than other business sectors

* Most mines resumed operation within two weeks of the
implementation of movement control. By June 2020, 147
mines are active as compared to 155 mines in 2019
(Source: JMG).

* The rise in commoditiy prices such as iron ore (in
anticipation of supply shortage from Brazil when the
height of Brazilian Covid-19 cases coincided with the
reopenning of Chinese Steel mills in April) had actually
spurred increased productivity of the mines.
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The impact of Covid-19 on the mineral industry generaly are
related to movement controls and Border Closures.

* Extended border closure has affected the movement of mine
labour and spare parts

* Danger of Covid-19 spreading among mine workers quarters

* Delay in executing exploration programme

* Disrupted technical dueD site visits by competent persons

* Mineral project proponents could not return to Malaysia

* Delay in mineral investment decisions
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The Covid-19 actually brought some positive changes
to the Malaysian mineral industry

* More use of virtual meetings between companies

* Fast International cooperations

* More exposure to International expertise

* More research done on project development, by comparing
geological and metallurgical models with other established
mines

* Miners become more vigilant on health and safty issues

* People are more aware of the importance of new technology
metals

 R&D on cross discipline applications on the mineral industry
e.g. the use of Nanotechnology on the beneficiation of difficult
ore.
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The government has recognised the economic importance of
the mineral industry in the post Covid-19 recovery.

* The Ministry of Energy and Natural Resources will launch
the National Mineral Industry Transformation Plan 2021-
2031 to develop the country's mineral resources estimated
at RM4.11 trillion;

* In Sarawak, The Sarawak Economic Action Council (SEAC)
plans to grow the Sarawak economy at 8% annually in
order to double the size of its economy from RM133 billion
in 2018 to RM282 billion by 2030, with the commercial
agriculture, mining, forestry, manufacturing, and services
as its growth engines.
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The Regional Comprehensive Economic Partnership (RCEP) as
an economic recovery tool against Covid-19

* Malaysia has recently signed the RCEP.

 RCEP amalgamates ASEAN+1 free trade agreements with
Japan, Korea, China, Australia and New Zealand, into an
inclusive and comprehensive agreement.

* RCEP covers 15 countries with 2.2 billion (29.7% of the
world's populationis) is the largest Free Trade Agreement
(FTA) in the world.

* Together with the existing ASEAN cooperation in the
mineral sector through ASOMM and AFMA, the mineral
industry in the region provides a vast investment
opportunity.
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The Recognition of New Technology Metals as a new target for
mineral investment.

* The emergence of new energy technologies spurred a
worldwide search for new technology metals.

* The Department of Mineral and Geoscience of Malaysia
has identified resources of New Technology Metals in the
country.

* A special committee has been formed to streamline and
expedite the development of new technology metals as a
new source of national wealth for the economic recovery
post Covid-19.

 R&D is ongoing to identify the resources and the
sustainable extraction of these valuable new technology
metals.
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The Malaysian Mineral Industry is determined to
contribute to the speedy recovery of the Covid-19
inflicted recession.

2008 Global
Financial Crisis

We've done it before,
We can do it again !

2019 2020 2021 2022 2023
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The Chinese word for “CRISIS” consists of two words
“DANGER” and “OPPORTUNITY”

Wei

DANGER

There are always opportunities in a crisis
if one manages the danger well.

Investors are welcome to participate in the robust post
Covid-19 mineral investment opportunity in Malaysia
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THANK YOU




